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a) Facing Page.
b) Statement of Financial Condition,
[]/(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented. a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
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Wang Accountancy Corp.
28 North First Street, #900, San Jose, CA 95113
Tel: (408) 998-1688 Fax: (408) 998-1689

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
The Hina Group, Inc.
San Francisco, California

Opinion on the Financial Statements

We have audited the accompanying balance sheets of The Hina Group Inc. (the "Company", a
wholly-owned subsidiary of Hina Group Holdings) as of December 31, 2018, and the related
statements of income, changes in stockholder's equity, and cash flows for the year then ended
and the related notes to the financial statements and supplementary information (collectively
referred to as the "financial statements"). In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial position of the Company as of December 31,
2018 and the results of its operations and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company.'s management. Our
responsibility is to express an opinion on the Company's financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) ("PCAOB") and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. As part of our audits we are required to obtain an understanding of internal control over
financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audit included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audits provide a reasonable basis for
our opinion.

Emphasis of Matter

As discussed in Note 1 and Note 5 to the financial statements, results of the Company may ngt_be
indicative of those of a stand alone entity, as the Company is a controlled subsidiary. Our opinion
is not modified with respect to this matter.



Wang Accountancy Corp.
28 North First Street, #900, San Jose, CA 95113
Tel: (408) 998-1688 Fax: (408) 998-1689

Report on Supplemental Schedules

The Schedule of General and Administrative Expenses, Schedule |, Il and ill have been subjected
to audit procedures performed in conjunction with the audit of the Company’s financial statements.
The supplemental schedules are the responsibility of the Company’'s management. Our audit
procedures included determining whether the supplemental schedules reconcile to the financial
statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the
supplemental schedules. In forming our opinion on the supplemental schedule, we evaluated
whether the supplemental schedules, including their form and content, are presented in
conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, such
schedules are fairly stated, in all material respects, in relation to the financial statements as a
whole.

ympdeconlog G,

San JoSe, California
We have served as the Company's auditor since the year 2004

San Jose, CA
February 25, 2019



THE HINA GROUP, INC.
(Wholly Owned Subsidiary of Hina Group Holdings.)

Balance Sheet

At December 31, 2018

ASSETS

Current assets
Cash $ 114,527
Accounts receivable - related party 676,997
Prepaid federal tax 2,286

Total current assets 793,810
Total assets $ 793,810

—————————————————— T ——————————e—|
e ———— v

See accompanying notes
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THE HINA GROUP, INC.
(A Wholly Owned Subsidiary of Hina Group Holdings)
Balance Sheet

At December 31, 2018

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:

Accounts payable $ 2,408
Credit card payable 829
Payroll and payroll tax payable 1,225
Total current liabilities 4,462
Total liabilities 4,462
Stockholders' equity

Common stock ($1 par value; 10,000,000 shares 150,000
authorized, 150,000 issued and outstanding)

Additional paid in capital 168,119
Retained earnings 471,229
Total stockholders' equity 789,348

Total liabilities and stockholders' equity $ 793,810

See accompanying notes
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THE HINA GROUP, INC.
(A Wholly Owned Subsidiary of Hina Group Holdings.)
Statement of Income

For the year ended December 31, 2018

Revenue - related party $ 135,468
Total revenue 135,468
Less: general and administrative expenses <see schedule> 130,238
Income before provision for income taxes 5,229
Income tax expenses 1,336
Net income $ 3,893

See accompanying notes
5



THE HINA GROUP, INC.
(A Wholly Owned Subsidiary of Hina Group Holdings)

Statement of Changes in Stockholders' Equity

Number Common Additional Retained

of shares stock paid-in capital earnings Total
Balance - December 31, 2017 150,000 $ 150,000($ 168,119 $ 467,336|% 785,455
Net income 3,893 3,893
Balance - December 31, 2018 150,000 $ 150,0001$ 168,119 $ 471,229($ 789,348

See accompanying notes
6



THE HINA GROUP, INC.
(A Wholly Owned Subsidiary of Hina Group Holdings)
Statement of Cash Flows

For the year ended December 31, 2018

Cash flows from operating activities:

Net income $ 3,893
Adjustments to reconcile net income

to net cash used by operating activities

Change in accounts receivable 14,532

Change in prepaid federal tax 534
Change in credit card payable 470)

Change in accounts payable 1,029

Change in payroll liabilities 20

Total adjustment 15,645

Net cash provided (used) by operating activities 19,538

Cash flows from investing activities:
Net cash provided (used) by investing activities -

Cash flows from financing activities:
Net cash provided (used) by financing activities -

Net change in cash and cash equivalents 19,538
Cash and cash equivalents at beginning of year 94,987
Cash and cash equivalents at end of year $ 114,525

Supplemental disclosure of cash flow information

Cash paid during the year for:
Income tax $ 1,336

See accompanying notes
7



- THE HINA GROUP, INC.
(A wholly owned subsidiary of Hina Group Holdings)
For the year ended December 31, 2018

Notes to Financial Statements

NOTE 1 — Summary of Significant Accounting Policies
The Company:

The Hina Group, Inc. (the Company), a California corporation, is a broker-dealer registered under
the Securities Exchange Act of 1934 and a member of FINRA. The Company advises clients
regarding M&A transactions and private placements, primarily in China and the United States
communications and IT industries.

The Company is 100% owned subsidiary of Hina Group Holdings in George Town, Cayman
Islands.

Accounting Methods

The accounting policies of the Company conform to accounting principles generally accepted in
the United States of America (GAAP).

Cash and Cash Equivalents:

The Company defines cash equivalents as all highly liquid investments with an original or
remaining maturity of three months or less at the date of purchase. The Company states cash
equivalents at cost, which approximates market.

Fair Value of Financial Instruments:

Carrying amounts of the Company’s financial instruments including cash and cash equivalents,
accounts receivable and accounts payable approximate fair value due to their short maturity.

Income Taxes:

Income taxes are prepared on accrual basis. The Company does not record deferred tax asset or
liability since there are no assets or liabilities that create the timing differences.

Revenue Recognition:

Hina Group, Inc. has a service agreement with Hina Group Holdings, its parent company, which
allows it to bill its parent for all costs plus a four and half percent (4.5%) profit margin, where the
4.5% is based on total current expenses.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.



THE HINA GROUP, INC.
(A wholly owned subsidiary of Hina Group Holdings)
For the year ended December 31, 2018

NOTE 2 — Cash

Cash consists of the following:

At December 31, 2018
Cash in bank $ 114,527
Cash $ 114,527
NOTE 3 — Accounts Receivable - Related Party
At December 31, 2018
Accounts receivable $ 676,997
NOTE 4 - Income Taxes:
The provision for income taxes consists of the following:
For the year ended December 31, 2018
Current
Federal $ 534
State 800
Total current income tax $ 1,334

NOTE 5 - Related Party Transactions:

The Company is a member of a group of companies owned by or affiliated with Hina Group Holdings. The
relationships are as follows:

Related Parties Relationship

Chen, Hong Shareholder of Hina Group Holdings
Eric Clow Shareholder of Hina Group Holdings
Hina Group Holdings — Cayman Islands Shareholder of The Hina Group, Inc.
Hina Group Beijing Subsidiary of Hina Group Holdings

The significant transactions with the aforementioned parties are summarized as follows:

At December 31, ' 2018
Accounts receivable - Hina Group Holdings $ 676,997
For the year ended December 31, 2018
Revenue from Hina Group Holdings $ 135,468



THE HINA GROUP, INC.
(A wholly owned subsidiary of Hina Group Holdings)
For the year ended December 31, 2018

NOTE 6 — Employee benefit plans

The Company provides a 401(k) profit sharing plan, which is available to employees who have
completed one year of service and have attained age of twenty-one. There is no contribution made
by the Company for the year ended December 31, 2018,

NOTE 7 — Operating Leases

The Company entered into a virtual office agreement for $134/month (month-to-month) with
Regus Management Group, LLC since 1/1/2017.

NOTE 8 - Regulatory requirements

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of
1934 (reserve requirement for brokers and dealers) in that the Company does not hold funds or
securities of customers and it promptly transmits all funds and delivers all securities in connection
with its activities as a broker or dealer.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, equal to the greater of $5,000
or 6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on
a daily basis. At December 31, 2018, the Company had net capital of $111,149 which was
$106,149 in excess of its net capital requirements of $5,000.

NOTE 9 — Concentration of credit risk

Present accounting standards require disclosure of concentrations of credit risk, including bank
balances in excess of Federal Deposit Insurance Corporation (FDIC) guarantee. At December 31,
2018, the Company did not have bank balance in excess of FDIC guarantee.

NOTE 10 — Concentration of revenue

In 2018, Hina Group Holdings accounted for 100% the total revenue.

NOTE 11 — Subsequent events

In connection with the preparation of the financial statements and in accordance with ASC topic
855, Subsequent Events, Hina Group Inc. evaluated subsequent events after the financial
statements dated December 31, 2018 through February 25, 2019, which was the date the financial
statements were available to be issued and determined there were no other items to be disclosed.

10
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THE HINA GROUP, INC.
(A Wholly Owned Subsidiary of Hina Group Holdings)
Schedule of General and Administrative Expenses

For the year ended December 31, 2018

Bank charges $ 584
Dues and subscriptions 1,748
Insurance 3,596
Licenses and permits 3,040
Payroll service 987
Payroll tax 5,539
Professional fees 24,591
Tax 1,336
Postage and delivery 1,182
Rent 1,253
Salaries and wages 66,000
Telephone 20,852
Micellenous expense 866
Total operating expenses $ 131,574

See accompanying notes
12



THE HINA GROUP, INC.
(A Wholly Owned Subsidiary of Hina Group Holdings)

SCHEDULE 1
Computation of Net Capital Pursuant to Rule 15¢3-1 of the
Securities and Exchange Commission

Net Capital

Total shareholders' equity

Add: subordinated borrowings allowable for net capital
Total capital and allowable subordinated borrowings

Deductions and/or charges
Nonallowable assets:
Receivable (related party)
Other receivable
Prepaid expense

Net capital before haircuts on securities positions
Haircuts:
Net capital

Aggregate Indebtedness
Accounts payable and accrued expenses

Total aggregate indebtedness

Computation of Basic Net Capital Requirement

Minimum net capital under rule 15¢3-1(a)(1)(i)

Minimum net capital under rule 15¢3-1(a)(2)(vi)

Required minimum net capital (greater of 15¢3-1(a)(1)(i) rule 15¢3-1(a)(2)(vi))

Excess Net Capital

Excess Net Capital less greater of 10% indebtednedd or 120% of minimum dollar net
capital requirement

Ratio: Aggregate Indebtedness to Net Capital

Reconciliation with Company's Computation
(Included in Part If of Form X-17A-5 as of December 31, 2018)

December 31, 2018

$

789,348

789,348

676,997

1,203

678,200

111,149

111,149

4,462

4,462

297

5,000

5,000

106,149

105,149

4.01%

There were no material differences between the computation of net capital under Rule 15¢-1 in the above computation and the

corresponding unaudited part IIA filing by the company for the year ended December 31, 2018

See accompanying notes
13



THE HINA GROUP, INC.
(A wholly owned subsidiary of Hina Group Holdings)
For the year ended December 31, 2018

SCHEDULE II
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE
15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2018

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchanges Act
of 1934 in that the Company's activities are limited to those set forth in the conditions for
exemption appearing in paragraph (k)(2)(i) of the Rule, and the Company met the exemption
provisions in paragraph (k)(2)(i) of Rule 15¢3-3 throughout the most recent fiscal year without
exception.

14



THE HINA GROUP, INC.
(A wholly owned subsidiary of Hina Group Holdings)
For the year ended December 31, 2018

SCHEDULE III
INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDER 15¢3-3 OF
THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2018

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchanges Act
of 1934 in that the Company's activities are limited to those set forth in the conditions for
exemption appearing in paragraph (k)(2)(i) of the Rule, and the Company met the exemption
provisions in paragraph (k)(2)(i) of Rule 15¢3-3 throughout the most recent fiscal year without
exception.

15



SECURITIES INVESTOR PROTECTION CORP@RAT!ON
P.0. Box 92185 g}aﬂsg%gtggdoﬂ £, 20090-2185

General Assegsment Reconcniauon
For the fiscal year-ended 12/3112018
(Read caretully the instructions in yoyr-Working Copy before compisting this Ferm)
TO BE FILED BY ALL $IPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Dedignated Examining Autharily, 1934 Act registralion no. and month in which fiscal year ends for
purposes of the audit reguirement of SEC Rute 17a-5:

SIPC-7

(36-REV 12/18]

SIPC-7

{36-REV 12/18)

Note: It any of the information shawn on the
matling. label requiras corraction, please e-mail

14742812 MIXED AADC 220 any corrections to form@sipc.org and so

60091 FINRA DEC Indlcale on the form flled.

THE HINA. GROUP INC

27660 CENTRAL DR . ) y ’

LOS ALTOS HILLS, CA 84022-4201 Name and telephane number of person to
contact respecting this form.

L |

5203 20
17 926

2. A. General Assessment (item 2e from page 2)

8. Less payment made with SIPC-8 filed (exclude Interest) (

7 Date Paid »

C. Less prior overpaymant applied {

D. Assessment balance due or (overpaymant) . ny ‘2,"1‘
E. Interest computed on late payment (see instructipn Ej for______ days &t 20% per annum

F. Total assessment balance and interest due {or overpayment carried forward) $ _[ 2 ,( 2 4

G. PAYMENT: W the box E/
Check mailed to P.O. Box Funds Wired 0 ACH I
Total {must be same as £ above) $ (28, 2.9 . .

H. Overpayment carried forward 3 )

3. Subsidiaries (S) and predscesscrs (P) included in this form {give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby . - -I—-
that all information contained herain is true, correct . v wa LNt
and complete. . Parinership ¢ astter ozganization)

{Name of Cotpuratj

(Althorized Skgnatuca)

“ <t
Dated th95 day of E;bruurq 20 1 9. — F
7 4 ’ 1Title)

This form and the assessment payment is due 60 days after the and of the fiscal year. Retaln the Working Copy of this form
tor a-period of not less than 6 years, the latest 2 years in an easily accessible place.

5 Dates:

= Postmarked Recelved Reviewed

ad

E Calculations Documentation Forward Copy
o )

> Exceptions:

o8-

<n . Disposition of exceptions:
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DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT . L
Amounts for the fiscal period
beginning 1/1/2018
and ending 12/31/2018
' Eliminate cents
Itam No.
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) 5 (N4 h7 i A
2b, Addltions; Q3 16 577
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and . Q 3 L’l ?z

predecassors nol inctuded alove.

Sipce 51976

(2) Net loss trom principal transactions in securities it frading accounts.
- . y | 3 1385Ye6¥
(3] Net loss trom principal transactions in commodities in trading accounts.
(4) Interest and dividend cxpénse deducted in determining item 2a,
(5) Nel logs lrom management of or participation in the underwriling or distribution ol securilies.
(6) Expenses other than advertising, printing, regisization fees and legal fees deducted in determining ne
prefit from management of or participation in underwriting or distribution of securities.
(7) Net toss from secuyrities in investmen! accounts.
Total additions -2
r
2¢. Deductions:
(T} Reverues fram the distribution of shares of a registered open erd investment company or qnit
invastmen trust, lrom the sale of variabla annuitles, irom the business of insurance, from investment
advisory services rendered fo registersd investment ¢ompanies or insurance campany separate
accounts, and from lransactions in security futures products.
{2) Revenues from commodity transactions.
{3) Commissions, floar brokarage and clearance paid 17 oiner $IPC memstsrs o conngetion with
securities transactions.
{4) Reimbursements lor postage in cornection with proxy salicitation.
{5} Net gain from securities in investment accounts. -
{8) 100% of commissions and markups sarned from trangactions in (i) certiticates of deposit and
(i} Treasury bills, bankers aeceptances or commercial paper that mature nine months or iess
from issuancs dale,
(7). Diract expenses of printing advertising and legal tees Incurred in conaection with other revenue
_related to the securilles business frevenue defined by Section 16(9)(L) of the Act).
(8) Other ravenus nol related sither direcily or indicectly to the Securities business.
(See nsiruction C:
(Deductions in excess of $100,000 require documentation]
{9; (i) Total interest and dividend expense {FOCUS Line 22/PART A Line 13,
Code 4075 plus tine 2b(4) above) but not in excess
of total interest and dividend incoms. $
(ii) 40% of margtn interest aarned on customers securllies
accounts (40% of FOCUS tine 5, Code 3960). $
Entar the greater of line (i) ar (ii} -
Total deductions =
2d. SIPC Net Operating Revenues $ [ iiiég
§ 203,20

2e. General Assessment @ .0015
(to page 1, line 2.A.) /\
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Wang Accountancy Corp.
28 North First Street, #900, San Jose, CA 95113
Tel: (408) 998-1688 Fax: (408) 998-1689

REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of

The Hina Group, Inc.

We have reviewed management’s statements, included in the accompanying exemption report, in which
The Hina Group, Inc. identified the following provisions of 17 C.F.R. Rule 15¢3-3(k) under which The
Hina Group, Inc. claimed an exemption from 17 C.F.R. Rule § 240.15¢3-3: (2)(i) (the “exemption
provisions”) and The Hina Group, Inc. stated that The Hina Group, Inc. met the identified exemption
provisions throughout the most recent fiscal year without exception. The Hina Group, Inc.’s management
is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about The Hina Group, Inc.’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i), of Rule 15¢3-3 under the Securities Exchange Act of 1934,

(@M Q.r
San Jose, California
February 25, 2019
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HINAY

Securities and Exchange Commission
100 F Street, NE
Washington. D.C. 20549

To whom it may concern:

Hina Group, Inc. claims exemption from Rule 15¢3-3 under SEA Rule 15¢3-3 section (k)
paragraph 2(i) for the period from January 1, 2018 to December 31, 2018. Paragraph 2
states “The pI'OVlSlOIlS of this rule shall not be applicable to a broker or dealer

who carries no. margin accounts, promptly transmits all customer funds.and delivers all
 Securities received in connection with its activities as a broker or dealer, does not
otherwise hold funds or securities for, or owe-noney. or securities to, customers

and effectuates all financial transactions between the broker or dealer and its customers
through one or more bank accounts, each to be designated as “Sp_ecxal Account for the
Exclusive Benefit of Customers of (name of the broker or dealer).” To our

best knowledge and belief, we did not identify any exceptions to this exemption during

this period.

Best Regards,

2 e

Eric Clow, FINOP
Hina Group, Inc.
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